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On March 18, the Thai Cabinet approved a palicy framework proposed by the Committee on
National Energy Policy to tackle risng energy pricesin Thalland. Thisframework includes
reducing the oil tax, subsdizing prices for diesd used in the fishing industry, and promoting the
use of Naturd Gas for Vehicle (NGV), Liquefied Petroleum Gas (LPG) and biofuels.

The proposed biofuel promotion and devel opment measures include:

Ethanol:

1) Assgnsthe Ministry of Energy to coordinate with the Ministry of Agriculture and
Cooperatives to develop a strategic plan for mantaining sufficient raw materids supplies
and for developing an improved logigtics system;

2) Assgns the Department of Energy Business to coordinate with rdevant agencies and
ethanol producers in promoting ethenol exports and determining congtructive strategies for
dahilizing ethanol supplies and prices,

3) As3gns the Department of Energy Business to coordinate with relevant agencies on the

promotion of Gasohol through public reations, outreach activities, and increesing the
number of Gasohol stations.

Biodiesd:

1) Assgnsthe Minigtry of Energy to coordinate with the Ministry of Agriculture and
Cooperatives and the Ministry of Commerce to create amechanism for ensuring sufficient
raw materia supplies with reasonable prices,

2) Asigns the Department of Energy Business to coordinate with auto manufacturersin
promoting the use of B2 or B5.

An additiona component of the approved policy framework is the re-establishment of the
Committee on Biofuel Development and Promotion (CBDP). Thefirst CBDP, which was
terminated in 2006, was responsible for supervising biofud policy and activities associated with
biofuel promotion. The new Committee s respongbilities will be extended to cover research and
development of plants for energy.
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